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SOUTHERN NATI ONAL AND UNI TED CAROLI NA BANCSHARES AGREE TO SELL 20
NORTH CAROLI NA BANK BRANCHES TO GAI N JUSTI CE DEPARTMENT APPROVAL
OF THEI R MERGER

Divestitures will Preserve Conpetition for Loans and ot her
Banki ng Services in North Carolina

WASHI NGTON, D.C. -- The Departnent of Justice's Antitrust
Di vision reached an agreenent today wi th Sout hern National Corp.
and United Carolina Bancshares that will allow their proposed
merger to go forward, so long as they sell 20 branch offices with
total deposits of about $488 nillion.

Sout hern National of Wnston-Salem North Carolina and

United Carolina of Wiiteville, North Carolina, agreed with the
Antitrust Division to divest 15 United Carolina branch offices
and five Southern National branch offices. The offices are
| ocated in 10 different geographic areas of North Carolina, and
will be divested to resolve the Division' s concerns that the
mer ger woul d have | essened conpetition for banking services in
the follow ng Federal Reserve Board North Carolina markets:
Monr oe, Col unbus County, Duplin County, Gol dsboro, Hoke County,
Martin County, Monroe, Ri chnond County, Robeson County, Sanpson
County and Washi ngton County.

"For consuners and smal | busi nesses seeking the nost

conpetitive |loan rates, this is good news. Wthout divestiture,
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this merger could have stifled conpetition anong North Carolina
| enders,"” said Joel |I. Klein, Acting Assistant Attorney General
in charge of the Departnent's Antitrust D vision. "These
di vestitures allow Southern National to beconme a nore efficient
statewi de bank whil e preserving conpetition for |oans and ot her
banki ng services."

The banks al so agreed that for one year, they would not take
steps to preclude other financial institutions fromleasing or
pur chasi ng any bank branches that they may cl ose due to
consolidation resulting fromthis nerger

The Departnent said it will advise the Federal Reserve Board
that, subject to divestiture of the branch offices and associ at ed
| oans and deposits, the Division will not challenge the nerger.
Subj ect to regulatory approvals, the 20 branches and associ at ed
| oans and deposits that Southern National wll divest will be
sold to a conpetitively suitable buyer. The proposed nerger of
Sout hern National and United Carolina nust still be approved by
t he Board of Governors of the Federal Reserve System

Sout hern National is based in Wnston-Sal em and has 425
offices with about $15 billion in deposits and $21.2 billion in

total assets.
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United Carolina is based in Witeville and has 153 offices
with about $4 billion in total deposits and $4.5 billion in total
assets.

A list of the branches to be sold is attached.
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